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PLEASE READ THE IMPORTANT DISCLOSURES AT THE BACK OF THIS REPORT 

Coral Gold Resources Ltd. (TSXV: CLH) – US$1.5 Million Drilling at Robertson in Progress 

 

Sector/Industry:  Mining/Junior Exploration                                                                   www.coralgold.com 
 

 Market Data (as of January 13, 2011) 

Current Price C$0.98 

Fair Value C$2.66 

Rating* BUY 

Risk* 5 (Highly Spec) 

52 Week Range C$0.28 - C$1.00 

Shares O/S 32.51 mm 

Market Cap C$31.86 mm 

Current Yield N/A 

P/E (forward) N/A 

P/B 1.65 

YoY Return 38.0% 

YoY TSXV 43.7% 
*see back of report for rating and risk definitions 
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Investment Highlights 

 

• Coral is focusing on advancing its 100% owned Robertson 
property, located adjacent to the Pipeline mine in Nevada, 
towards a PEA and production. 

 

• A US$1.5 million drilling program is being carried out on 
the property to upgrade the level of confidence in the near 
surface oxide mineral resources. 

 

• Two RC holes drilled in June 2010 returned high gold values 
of 16.75g/t (CR10-9 at 75ft) and 14.32g/t (CR10-7 at 95ft) 
over 5ft intervals. 

 

• An updated resource estimate incorporating the new 2008, 
and 2010, drill data is underway. A PEA can be expected by 
May, 2011.  

 

• We believe the company is in a sound cash position to fund 
its operations and capital expenditures for the next 12 
months.  

 
 

Key Financial Data (FYE - January 31) 

(C $) FY2010 2011 (9 mo)

Cash 700,772 2,980,281

Working Capital 648,921 2,823,407

Mineral Assets 16,029,214 16,847,118

Total Assets 17,791,566 21,416,118

Net Income 2,177,255 -248,679

EPS 0.07 -0.02  

Gold Price (US$/oz) Fair Value

$2.56

700                              $1.20

800                              $1.61

900                              $2.07

1,000                           $2.56

1,100                           $3.06

1,200                           $3.57

1,300                           $4.08  
 

Coral Gold’s projects are located on the Battle Mountain-Cortez gold trend in Nevada. The company is focusing on the 
Robertson project adjacent to the Pipeline mine. In 2009, the company reported an updated resource estimate of 3.38 
million oz of contained gold in the Robertson property. Current drilling is aimed at moving towards a PEA and upgrading 

inferred resources to measured/indicated categories. 
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Coral Gold announced a US$1.5 million budget in February 2010, for its Robertson 
property, located adjacent to the Pipeline mine in Nevada. The work plan is aimed at 
upgrading the level of confidence in the near surface oxide mineral resources to the 
indicated/measured categories in the Gold Pan, Altenburg Hill and Porphyry deposits on the 
Robertson property, and move towards a PEA. A total of 77.53 million tonnes of Robertson's 
resources are located near surface (Table 1), where an open pit operation with a low 
stripping ratio would result in low mining costs. 57.58 million tonnes of the near surface 
resources in Gold Pan, Altenburg Hill and Porphyry are oxides, which can be treated using a 
low cost heap leach method to extract gold. Further metallurgical tests are planned to test the 
rock for suitability for  a heap leach operation.  
 
Table 1 Near Surface Resources at Robertson, Nevada 

Zone Tonnes of Resources Au (g/tonne) Oz of Au 

Gold Pan oxide 11,220,178 0.70 251,332 

Altenburg Hill oxide 11,494,621 0.53 195,684 

Porphyry Oxide 34,865,341 0.58 652,121 

Porphyry Sulfide 11,030,233 0.56 198,067 

L. Triplet Gulch (South Zone) 8,922,438 0.73 208,585 

Total 77,532,812 0.60 1,505,789 

 
In 2010, the company completed 12 reverse circulation holes and 15 diamond drill holes. 
Highlights of the results received so far are listed in Table 2 below. The assay results are 
comparable to those used to construct the resource model. We believe the new assay results 

should increase the level of confidence of the current resource estimate and could 

potentially upgrade a portion of the inferred resource to measured/indicated 

categories.  
 
Table 2 Highlights from 2010 Drilling 

Hole 

From 

(ft) To (ft) From(m)   To(m)  Width(m)  Au(oz/short ton)  Au(g/tonne) 

CR10-2 215 245 65.5 74.7 9.1 0.0337 1.18 

incl. 235 240 71.6 73.2 1.5 0.1350 4.63 

        

CR10-3 515 535 157.0 163.1 6.1 0.0404 1.39 

        

CR10-4 10 15 3.0 4.6 1.5 0.0417 1.43 

        

CR10-7 80 100 24.4 30.5 6.1 0.1164 3.99 

incl. 95 100 29.0 30.5 1.5 0.4180 14.30 

        

CR10-8 60 65 18.3 19.8 1.5 0.0463 1.59 

 185 210 56.4 64.0 7.6 0.0673 2.31 

        

CR10-9 75 85 22.9 25.9 3.0 0.2575 8.82 

incl. 75 80 22.9 24.4 1.5 0.4891 1.68 

        

CC10-4 365 380 111.3 115.8 4.6 0.0440 1.51 
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CC10-5 45 150 13.7 45.7 32.0 0.0290 0.99 

incl. 65 70 19.8 21.3 1.5 0.2230 7.64 

 290 300 88.4 91.4 3.0 0.0460 1.58 

        

CC10-7 75 155 22.9 47.2 24.4 0.04 1.37 

incl. 130 150 39.6 45.7 6.1 0.109 3.74 

        

CC10-13 0 45 0 13.7 13.7 0.044 1.51 

incl. 0 15 0 4.6 4.6 0.106 3.63 

        

CC10-15 215 220 65.5 67.1 1.5 0.182 6.24 

 
An updated resource estimate on the Robertson project is underway. The resource estimate 
will incorporate recent results from 2008, and 2010, drilling for an updated resource model. 
The company also engaged Beacon Hill Consultants to perform a Preliminary Economic 
Analysis on the project based on the updated resource estimate. The PEA can be expected by 
May, 2011.  
 
Since our last report, Barrick (NYSE: ABX) terminated the option agreement on the Norma 
Sass project. Barrick originally had an option to acquire up to a 75% interest in the Norma 
Sass property. 
 
In January 2010, Mr. Ronald Andrews jointed the Board of Directors. A brief biography of 
Mr. Andrews, as provided by the company, follows. 
 
Mr. Andrews is the owner and operator of Andrews Orchards and sells and distributes 

agricultural chemicals and fertilizers. Mr. Andrews is on the boards of Bonner Mall, Berkley 

Resources and North Coast Life Insurance Co. He serves as the chairman of the audit 

committee on both North Coast Life and Berkley. He has served as labor foreman for 

Kennecott Mining Company, a division of Rio Tinto in the Arctic Circle. Mr. Andrews has a 

Bachelor of Science degree from Washington State University and a Masters in Political 

Science. He served as a helicopter pilot and is retired from the United States Army Reserves. 

 
At the end of October 2010 (Q3-2010), the company had $2.98 million in cash, and $2.82 
million in working capital. During the nine month period ended October 2010, we estimate 
the company had a burn rate of $0.14 million per month versus $0.08 million per month in 
FY2010 (12 month period). The table below shows the company’s cash position and 
liquidity ratios. 
 

(in C$) FY2010 2011 (6 mo)

Working Capital 648,921 2,823,407

Current Ratio 8.33 12.77

LT Debt / Assets - -

Cash from financing activities 293,160 3,557,207

Burn Rate (per month) -77,633 -141,942  
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Rating 

 

 

We believe the company is in a sound cash position to fund its operations and capital 

expenditures for the next 12 months.  

 
Stock Options and Warrants: We estimate the company has 2.63 million options 
(weighted average exercise price of $0.86) and 7.43 million warrants (weighted average 
exercise price of $0.75) outstanding. About 1.35 million options and all the warrants are 
currently in the money. The company can raise up to $6.38 million if all the in the money 
options and warrants are exercised.  
 
Our revised valuation on the company is $77.39 million, up from our previous estimate of 
$67.14 million. The valuation increased as we raised our long-term (2014+) gold price 
forecast (from US$750/oz to US$1,000/oz since our last report on the company in November 

2009), offset by an increase in our operating cost estimate (weighted average operating cost 

increased from $6/t to $8.5/t).  

 
Our revised value per share estimate is $2.56 versus our previous estimate of $2.66 per 
share. Our value per share estimate dropped (despite the increase in our fair value estimate 
from $67.14 million to $77.39 million) due to a 39% increase in our estimate of the number 
of diluted shares. The following table shows a summary of our valuation.  

 
Valuation Fair Value

Robertson Property

  DCF $2.30

  Real Options $2.00

 Comparables $3.16

  Average $2.49

Working Capital + Investments  - LT Debt $0.07

Net Fair Value $2.56  
 

The following table shows the sensitivity of our valuation to changes in our long-term gold 
prices.  

 

Gold Price (US$/oz) Fair Value

$2.56

700                              $1.20

800                              $1.61

900                              $2.07

1,000                           $2.56

1,100                           $3.06

1,200                           $3.57

1,300                           $4.08  
 

We have maintained our BUY rating and fair value estimate on CLH at $2.66 per 

share.  
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Risks 

 

 

The following risks, though not exhaustive, may cause our estimates to differ from actual 
results: 
 

• The value of the company is dependent on commodity prices.  

• The company does not currently have any operating mines.  

• The success of drilling, project development, and resource expansion are important long-
term success factors for these early projects.  

• Metallurgical testing is important for the Robertson project due to the varying 
mineralization. 
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Fundamental Research Corp.  Equity Rating Scale: 

Buy – Annual expected rate of return exceeds 12% or the expected return is commensurate with risk 
Hold – Annual expected rate of return is between 5% and 12% 
Sell – Annual expected rate of return is below 5% or the expected return is not commensurate with risk 
Suspended or Rating N/A— Coverage and ratings suspended until more information can be obtained from the company regarding recent events. 
 
Fundamental Research Corp.  Risk Rating Scale: 

1 (Low Risk) - The company operates in an industry where it has a strong position (for example a monopoly, high market share etc.) or operates in a regulated industry.  
The future outlook is stable or positive for the industry.  The company generates positive free cash flow and has a history of profitability.  The capital structure is 
conservative with little or no debt. 
 
2 (Below Average Risk) - The company operates in an industry where the fundamentals and outlook are positive.  The industry and company are relatively less sensitive 
to systematic risk than companies with a Risk Rating of 3.  The company has a history of profitability and has demonstrated its ability to generate positive free cash flows 
(though current free cash flow may be negative due to capital investment).  The company’s capital structure is conservative with little to modest use of debt. 
 
3 (Average Risk) - The company operates in an industry that has average sensitivity to systematic risk.  The industry may be cyclical.  Profits and cash flow are sensitive 
to economic factors although the company has demonstrated its ability to generate positive earnings and cash flow.  Debt use is in line with industry averages, and 
coverage ratios are sufficient. 
 
4 (Speculative) - The company has little or no history of generating earnings or cash flow.  Debt use is higher.  These companies may be in start-up mode or in a 
turnaround situation.  These companies should be considered speculative. 
 
5 (Highly Speculative) - The company has no history of generating earnings or cash flow.  They may operate in a new industry with new, and unproven products.  
Products may be at the development stage, testing, or seeking regulatory approval.  These companies may run into liquidity issues, and may rely on external funding.  
These stocks are considered highly speculative. 
  

Disclaimers and Disclosure 

The opinions expressed in this report are the true opinions of the analyst about this company and industry.   Any “forward looking statements” are our best estimates and 
opinions  based upon information that is publicly available and that we believe to be correct, but we have not independently verified with respect to truth or correctness.   
There is no guarantee that our forecasts will materialize.   Actual results will likely vary.   The analyst and Fundamental Research Corp.  “FRC” does not own any shares 
of the subject company, does not make a market or offer shares for sale of the subject company, and does not have any investment banking business with the subject 
company.    Fees were paid by CLH to FRC.   The purpose of the fee is to subsidize the high costs of research and monitoring.   FRC takes steps to ensure independence 
including setting fees in advance and utilizing analysts who must abide by CFA Institute Code of Ethics and Standards of Professional Conduct.   Additionally, analysts 
may not trade in any security under coverage.   Our full editorial control of all research, timing of release of the reports, and release of liability for negative reports are 
protected contractually.  To further ensure independence, CLH has agreed to a minimum coverage term including an initial report and three updates.   Coverage can not 
be unilaterally terminated.   Distribution procedure:  our reports are distributed first to our web-based subscribers on the date shown on this report then made available to 
delayed access users through various other channels for a limited time.  The performance of FRC’s research is ranked by Investars.  Full rankings and are available at 
www.investars.com.   
 
The distribution of FRC’s ratings are as follows:  BUY (74%), HOLD (7%), SELL (4%), SUSPEND (14%). 
To subscribe for real-time access to research, visit http://www.researchfrc.com/subscription.htm for subscription options. 
 
This report contains "forward looking" statements.   Forward-looking statements regarding the Company and/or stock’s performance inherently involve risks and 
uncertainties that could cause actual results to differ from such forward-looking statements.  Factors that would cause or contribute to such differences include, but are 
not limited to, continued acceptance of the Company's products/services in the marketplace; acceptance in the marketplace of the Company's new product lines/services; 
competitive factors; new product/service introductions by others; technological changes; dependence on suppliers; systematic market risks and other risks discussed in 
the Company's periodic report filings, including interim reports, annual reports, and annual information forms filed with the various securities regulators.  By making 
these forward looking statements, Fundamental Research Corp.  and the analyst/author of this report undertakes no obligation to update these statements for revisions or 
changes after the date of this report.   A report initiating coverage will most often be updated quarterly while a report issuing a rating may have no further or less frequent 
updates because the subject company is likely to be in earlier stages where nothing material may occur quarter to quarter.    
Fundamental Research Corp DOES NOT MAKE ANY WARRANTIES, EXPRESSED OR IMPLIED, AS TO RESULTS TO BE OBTAINED FROM USING THIS 
INFORMATION AND MAKES NO EXPRESS OR IMPLIED WARRANTIES OR FITNESS FOR A PARTICULAR USE.   ANYONE USING THIS REPORT 
ASSUMES FULL RESPONSIBILITY FOR WHATEVER RESULTS THEY OBTAIN FROM WHATEVER USE THE INFORMATION WAS PUT TO.    ALWAYS 
TALK TO YOUR FINANCIAL ADVISOR BEFORE YOU INVEST.   WHETHER A STOCK SHOULD BE INCLUDED IN A PORTFOLIO DEPENDS ON ONE’S 
RISK TOLERANCE, OBJECTIVES, SITUATION, RETURN ON OTHER ASSETS, ETC.   ONLY YOUR INVESTMENT ADVISOR WHO KNOWS YOUR 
UNIQUE CIRCUMSTANCES CAN MAKE A PROPER RECOMMENDATION AS TO THE MERIT OF ANY PARTICULAR SECURITY FOR INCLUSION IN 
YOUR PORTFOLIO.    This REPORT is solely for informative purposes and is not a solicitation or an offer to buy or sell any security.  It is not intended as being a 
complete description of the company, industry, securities or developments referred to in the material.  Any forecasts contained in this report were independently prepared 
unless otherwise stated, and HAVE NOT BEEN endorsed by the Management of the company which is the subject of this report.  Additional information is available 
upon request.   THIS REPORT IS COPYRIGHT.   YOU MAY NOT REDISTRIBUTE THIS REPORT WITHOUT OUR PERMISSION.   Please give proper credit, 
including citing Fundamental Research Corp and/or the analyst, when quoting information from this report. 
 
The information contained in this report is intended to be viewed only in jurisdictions where it may be legally viewed and is not intended for use by any person or entity 
in any jurisdiction where such use would be contrary to local regulations or which would require any registration requirement within such jurisdiction. 

 


